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WASHING‘I‘ON Oct. 10.— Edwin P ’
‘Wilson, a Jormer American intelligence:.
agent charged.with illegally: shipping
exploswes to Libya; attemvted to divert:
Ammerican technology used in electionic:
' intelligmnce. gathering and- reconnais.4
‘sance to the Soviet Union, a(;&:m'dh:tgto‘s
two former assodamfamﬂlar with the' -
scheme, . ' ”,,.,“t‘.-fl_;j
: Tbelmpmmeywd, callu!fom
stzaling the computer program- for.
-highly sophisticated American-equip-3
meunt in Iran that was used fordetecﬂng
‘submarines and apalyzing aerial recons
paissance information: The equipment,*
Joown as a,digxtabfmage processing -
system, can enhance scnar and satellite |
data ard has been‘sought dy.the Rus- |
smnssothattheyanimpmvethezrm
recornaissapcecapabilities. - UG

According to Wliliam J. Perry, Under
Secretary of Defense for technology. in
the Carter Administration, ‘the pxu
gram, called sourcs codes and mmally
stored on tapes-or disks, has a “direq{
andpoweﬂul” mxnt:ryapplic-ﬂon.

-1

Oz:e tormer aasodateotMr Wilson
saidthatMrWﬂmhadaskedhxmto
““appropriate” the program and that he
‘had refused to°do;so.: It is not known'
‘Whether Mr. Wilsor was adble to:obtain”
thepmgmmnvmsomeothersmmor

wbether'twascmobtainedby =»
sians: > “ff’{":?"‘;‘,.-;\ F e :?,
The accountof. ion

istheﬁnt indication tat Mr. Wilson’s-
private business activities after he left:
the Central Intelligence Agency-may;| .
have extended to the Soviet Union: Thed |
.computer code scheme: Also shows Mr .~

militarys;
related electronic equipment far-more;
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: technology t7 the Soviet Union is consid-
.ered by senior Government officials, in-
cluding Defense Secretary Caspar W.

. Weinberger, {0 be a ma;or threat to

American superiority i in mlhtary tech-
mlosy

Discussions abmt the planned diver-

: sion involved David P. Shortt, an Eng-

: ‘nshbmmusmanwhoactsasakeymxd-

dleman for the transfer of Western tech- !

nolegy to.the Soviet Union. Mr. Shortt {i
managed the Austrian oftice of the Hew- |

: lett-Packard Corporation in 1973 when:
* two of the company’s computers were
: transferred by that office to Czechcslo-

vamawithw:tbenqmred Governraent |

' approval.. Senior ‘intelligence officials
said that“the' Central Intelligence
' Agency considered the diversion to be a
“sericuslcss” at the time. A
Mr. Shortt, according to Federal law-
enforcement officials, has twice been
the subject. of Govemment investiga- ||
tions concerning his ties to the Soviet |
Union and to'Mr. Wilson and Frank E.
Terpil, another former intelligence
agent indicted with Mr. Wilson. Govern-
{ ment officlals say they have evidence
“that Mr. Shortt has rmet in Iran and the
Soviet Union with officials  of the
K.G.B., the Soviet Government’s intelli-
gence service, but they do not know if
Mr. Shortt is aware of the intelligence
-connections of his Russian associates.
The Federal investigations, which
have not dealt with the computer code
scheme, were considered routine umtil
" the recent emergence of Mr. Wilsonasa
major subject of invesiigations, Justice
ent officials said. They added
that the two investigations of Mr. Shortt
had thus far proved inconclusive.. .. -

- Mr. Wilsen, responding to questions
through his Washington attorney, John
A. Keats, said that he had no recoilec-
tion of the scheme to sell digital imaging
processing technology to the Soviet
Union. Mr. Wilson, currently a fugitive
and living in Libya; also told Mr. Keats
that ke remembered meeting once with
Mr. Shorttin 1877 butthatthey neverdtd
anybmmastog

According to Mr. ‘(eats Mr Wilsan
nght that Mr. Shortt was mnnected
-with Mr. Terpilatthetime.: " - -

Mr. Shortt, in an interview in his Lon-
don office last week, denied any impro-:
.priety in his business affairs. He ac-
-knowledged
"Wilson; including: pa.rﬁcipanng in the
.discussions about transt the com-"
putereodemtheSovxet Union, but
denied thathehad everparticnpatedina e
: business deal with Mr. Wilson. -*,

He also denied having any nnproper
" association with Soviet intelligence offi-
cials, and said that his role as a middle-
‘man in sales to the Soviet Union put him
in contact with many-Soviet officials
:lndmadohimanamraltarxettorsuspi-

on. g
"-' "lt’stveryﬂneumyouwalkdawn

i quer

apastassouationthhMr‘ :

.when you're working in houilo terrl
,ry,”h.aid.-m‘_,.. o 0
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. the K.G.B.? No. Would Iworkforthe
;i K.G.B.? No.”? %5 .
Mr. Shortt and' Mr. Wilson worked i m*
1 1976 and 1977 as marketing representa.
! tives for a California electronics com-.
l pany that manufactured the image pro-
cessing equipment” Mr. Wilson appar-
ently boped to sell to the Soviet Unicn.
; The company, the Stanford Technology-
: Carporation, not related.:to Stanford
i Umvemty, is based in Stmnyvale and”
! applied to the Commerce Department in1
. 1578 for an.export license to sell the
same equipment to the Soviet Unjon but
| was subsequently denied approval, ac-
: cording to Defense Department ofﬂcxals
whoreviewed theapplication. -+ -

These officials said that, beause ot
the military applications of the tech-
nology, the:-request. was eventually
denied by Mr. Perry, théen Under Secra-
tary of Defense for research and engi-:
neering and formerly the head of a com-
pany that manufactured digxtal unage
processing equipment.

Mr. Perry, in a telephone interview
said he did not specifically remember
the Stanford Technology application but
that, in general, it would be a “serious .
 mistake” to give the Russians a “‘free:

ride” in obtaining digital imaging tech--
nology, an area in which the Russians
iag behind America. He said it would be |
difficult to determine whether the Soviet’
Union had actually come 1nto possessiou
of the technology. SR

1

Aformer Stanford Technology omcxal
said that Mr. Shortt asked him jn late:
1978 to ““make sure’” the export applica-
ticn *‘passed,” an instruction that the.
employee, Glenn Peterson, said he in-
; terpretted as calling for him to “lie or
ﬁn out the form inaccurately.”” Mr. Pe-
! terson said he had left the company in

:larvepartbeauseot Mr.; Shortt's re-
quest and the attempted sale to the
Soviet Uniom.y..- . B E

Mr. Shortt said he told Mr.Petersonto
“prepare the information for the licens-
ingform.” -

Mr, Shortt saxdhe metMr Wilsonand
Mr. Terpil, ancther former C.I.A. em-
ployee indicted last year with Mr. Wil-
son on charges of shipping exposives to
Libya, inlranmlﬂGthmughAlbert
Hakim, an Iranian businessman who

: controiled Stanford Technology. At that
,hme, Stanford Technology was selling
sophisticated surveillance systems as
iwell:s digital im,age proeasing equip-
ment. e ;
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